From the above, you are required to compute the following assuming that the fixed cost
remains the same in both the periods :

(a) P/V ratio

(b) Fixed cost

(c) The amount of profit or loss when sales are Rs.6,48,000

(d) The amount of sales required to earn a profit of Rs. 1,08,000.

Explain the role of following ratios in measuring the performance of a Company,

(a) ROI

{b) EPS§

{c) Debt -Equity Ratio
{d) Current Ratig.

OR
Using the information and the form given below, compute the balance sheet
items for a firm having a sale of Rs,36 lakhs, *

Sales/Total Assets - 3
Sales/Fixed Assets - 5
Sales/Current Assets - 7.5
Sales/Inventories - 20
Sales/Debtors - L5
Current Ratio - 2
Total Assets/Net worth - 25
Debt/Equity - 1
Balance Sheet
Liabilities Amount Assets Amount
Rs Rs.
Net Worth | .......... Fixed Assets | ..........
Long Term Debt | ........., Inventories | ..........
Currepnt Liabilities | .......... Debtor | ............

Liquid Assets | ............
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