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M.LB. DEGREE H SEMESTER EXAMINATION, APRIL 2008

SMi 2201 ACCOUNTING FOR MANAGERIAL DECISIONS

(All questions carry EQUAL marks)

What do you mean by cost-volume-profit analysis? Explain #ts importance.
OR

MIB.2/08.1

Maximuam marks : 30

Assuming that the cost structure and selling prices remain the same during period | and LI, find

out

(a) P/V ratio

{bY  BEP for sales

(c) Profit when sales are of Rs.1.00,000/-

{d} Sales required io carn a profit of Rs.20,000/-

Period Sales (Rs) Profit {Rs.)
I 1,20.000 9.000
[T 1,40.000 13,000

Write short notes on:
(a) Trading on equity
{b)  Capital gearing ratio
{c}  Net working capital
(d) Horizontal analysis
OR

Frem the following particulars, prepare the balance sheet of X 1.td. which has only one class of

share capital:

Sales for the year Rs.20,00.000
Gross profit ratio 25%

Current ratio 1.5

Quick assets (cash and debtors) ratio 1.25

Stock turnover ratic 15

Debt collection period 12 months
Turnover to fixed assets 1.5

Ratio of reserves to share capilal 0.33 (ie., '¥5)
Fixed assets to net worth 0.83 (i.c., /o)

Note: The ferm ‘Turn over’ refers to cost of goods sold and the term “stock” to closing stock.

What is meant by budgetary control? Explain its advantages.
OR

{Turn over}



