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MBA (FT/PT) Degree IV Semester End Semester Examination - June, 2022
20-371-0455/20-372-0411: Financial Derivatives and Risk Management

(Regular)

Max. Marks: 50

Time: 3 Hours
PART A

(Answer ALL questions. Each question carries 2 marks)

Compare and contrast risk with exposure.

What is meant by translation exposure?

Who are the major participants in derivative markets?

Define ‘intrinsic value’ of a call option.
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Distinguish between Plain vanilla options and exotic options.
(5X2=10)

PART B
(Answer ANY FIVE Questions. Each question carries 4 marks)

6. Critically examine the macroeconomic environment that contributes risks to business firms.
7. Discuss the importance of swap contracts in risk management? Also explain the features of

currency swaps.
8. Differentiate between ‘exchange traded derivatives and OTC derivatives’. Bring out the
significance of exchange traded derivatives in Indian context.

9. Describe the different types of margins used in futures trading.

10. Write brief notes on: a) Option Greeks b) Put-call parity c¢) Bermuda options and d) Hedge

ratio.
Briefly explain the long and short positions in forward markets. Highlight the differences between

11.
‘in the money’ and ‘out of the money’ positions with respect to long call option contracts.

12. a) What is protective put strategy?
b) The current stock price is Rs.100/- and a put with 3 month maturity having the strike price
Rs. 98 is available at a price of Rs.4/-. Prepare a payoff table at various values of strike price

ranging from Rs. 95 to 1057
(5X4=20)






