MBA P.1/08.05
M.B.A. DEGREE (PT) I SEMESTER EXAMINATION, NOVEMBER 2008
SMP 2105 FINANCIAL ACCOUNTING
Time: 3 Hours ' Maximum marks : 50

(All questions carry EQUAL marks)

I. A.  Define accounting and discuss the classification of accounting system.
OR
B. Discuss the various concepts and conventions in accounting.
1. A.  Explain the different categories in which the accounting transactions can be classified. Also state the
rules of " 'debit and credit' in this connection.
OR
B. From the following ledger account balances, prepare a Trial Balance for the year ended 31-12-2007:
Capital Account 40,000 Petty cash 5,000
Current Account (Cr) 5,000 Depreciation 2,000
Sales 5,00,000 Cash at Bank 40,000 i :
Adjusted purchases 4,00,000 Stock at 31-12-'07 60,000 r
Salaries 12,000 Interest (Cr) 5,000
Carriage Inwards 2,000 Accrued Interest 2,000
Carriage Outwards 3,000 Investment in 5% %
Discount (Dr) 5,000 Govt. Loan 10,000 [/ <5
Building 40,000  Provision for bad P y
Expenses outstanding 5,000 & doubtful debts 3,000 '
Prepaid Insurance 1,000 General reserve 10,000 S
Sales Ledger Balances 60,000 Bad debts i
Purchase Ledger Balances 30,000 recovered 1,000
Profit & Loss A/c-1-1-'07 10,000 Loan A/c.(Cr) 33,000
.  A.  How do you treat the following items while preparing the final accounts of a literary club: Donations
Entrance fees, Legacies: Subscriptions: and Life membership fees.
OR
B. The following is the Receipts and Payments Account of the Chennai Sports Club for the year ended
31-12-2006
Receipts Rs. Payments Rs.
To Entrance fees 10,000 By Special fund expenses 2,200
" Special fund receipts (for " Purchase of sports materials 2,400
governor's party) 3,000
" Subscription 4,400 " Bar purchases & expenses 3,000
" Interest on securities 600 " Salaries 2,400
" Bar receipts 2,600 " Printing & Stationary 910
" Miscellaneous receipts 550 " Billiard expenses 2,260
" Donations 58,000 " Sundry expenses (including 440
insurance premium
" Bilhard fees 2,500 " Furniture 3,000
" Land & building 49,000
" Investment 12,000
" Bank balances 3,600
" Cash balances 440
581,650 81,650

(Turn over)



