Salaries and Wages 2,20,000
Director’s fees 8,000
Electricity charges 25,000
Rates, taxes and insurance 10,000
Auditor’s fees 15,000

Prepare the Profit and Loss Account of the Company for the year ended
31* December, 2006 and the Balance Sheet as on that date after the following adjustments:

i) Provide 10% depreciation on all assels per annum.

i) Stock has been revalued as Rs.3,00,000/-. This has not yet been considered.
iil) Debts more than 6 months are Rs.80,000/-.

iv) Ignore Tax Provision.

Write short notes on:

1) Acid Test Ratio
it) Debt — Equity Ratio
iii) Return on Investment
iv) Debt collection period.
OR
You are required to prepare a statement of Proprietors’ Fund from the following particulars:
Current ratio 2
Liquid ratio 1.5
Proprietory ratio 0.6

(Fixed assets/Proprietory Fund)
Reserves and Surplus Rs.30,000/-

Bank Overdraft Rs.10,000/-.
i) What are the various elements of cost? Explain them.
i1) What are the reasons for the difference in profit in cost account and financial account?

How will you reconcile the difference?
OR

From the following data calculate
a) P/v ratio
b) Profit when sales are Rs.30,000/-
c) New break-even point, if selling price is reduced by 20%

Fixed expenses  Rs.4,000/-.
Break-even point Rs.10,000/-.
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