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example.

OR

| A, Describe how financial analysis and control can help a business firm in surviving the
present economic crisis and market turmoil.
OR
B. The Profit and Loss Account of ABC Ltd for two vears are given below :
Particulars 2007 2008 Particulars 2007 2008 i
Stock 25000 28000 Sales 85004 105060
Purchases 45000 52000 Stock 28000 32000
Wages 15000 22000
Gross Profit 28000 34600
o 11300¢ 137000 i 113060 137000
Administrative | 8000 9000 Gross Profit 28000 34000
Expenses N
Selling 6000 7000 i
Depraciation 4044 3000
Net Profit 10000 12000
28009 31000 28000 34000
Balance Sheet
Particulars 2007 2008 Particulars 2007 2008
sharg Capital 100000 topoo0 | LAmd 60000 59000
i ) &Buildings | . ' _ i
Resarves 20000 32000 | g otand 60000 70000 |
Machinery B
i“’“g‘ fenm 15000 23000 Stock 28000 32000
0ans L
Bills Rayahle 15000 20000 Debtors 11000 25000
Srsditors 30000 40000 | Cash & Bank 14000 29000
173000 215000 173000 215000
Calculate for both years :
(i) Fixed Assets to Net worth Ratio
(i) Debt — equity ratio
(iii) Solvency ratio
(iv) Proprietary ratio
{v) Current assets to Proprictary ratio.
II. A Define and distinguish between operating leverage and financial leverage with numeric

{Turn Qver)




