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PART A
{Answer ALL questions)
(5x2=10)
1, “Whai is capital accounts?
2. ‘What is invisible accounts?
3. Define arbitrage. _ )
4. What is spot exchange?
5. What is stable exchange rate system? :
|
PART B ' i
(Answer ANY FIVE questions} T
(3*x4=20)
6. Distinguish between foreign direct investment and portfolio investment.
7. Explain the structure of Indian foreign exchange market.
8. Expléin purchasing power parity theory.
9. What are the objectives of European monetary union?
i0. What are the effects of devaluation?
11. ‘What were the factors responsible for the breakdown of Brettonwood agreement?
12. Expldin the problems caused by the Burodollar market.
PART C
(Answer ANY TWO questions)
_ (2%10=20) i
13. .Explain the use of currency firlures for hedging purpose.
14. Discuss the arguments for floating exchange rates.
15. Discuss the advantages and disadvantages of porifolio investment.
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