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{All questions carry EQUAL marks)

(5x 10 =50)
L A. Explain the theory of Heckscher — Ohien theory of international trade.
State briefly the assumption on which it is based.
OR
B. What is balance of payments? How a deficit can be corrected in the balance
of payments?
II. A. Distingyish between a tariff and a quota. Why the developing countries resort
to tariff in the madern days.
OR
B. What are non-tariff barriers? Why the advanced countries impose such non-tariff
barriers on the free flow of trade?
III. A What are special economic zones? How do they promote the exports trade of the
developing countries?
OR
B. Discuss the role of export houses on a trading houses in the promotion of exports
of a country.
V. A.  Whatare the main changes introduced in the recent export policy of India?
What will be their impacts?
"'1 OR
B. - Discuss the major changes and their consequences in the composition of export
of India since 1991. How would these changes boost exports of India?
V. A. What is portfolio investment? How does it differ from foreign direct investment
in India? State in brief the recent policy of the Government of India in this regard.
OR
B. What is foint Ventures? What are the Joint Ventures which India has been

recently operating in the Asian Countries? State their advantages.
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