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(All questions carry EQUAL marks)

Fxplain the mechanism, objectives and advantages of Luropean Monetary System.
OR
“Jiscuss the main funciions of IMF and critically examine the financing policies of IME.

Explain the measures to correct the major balance of payments disequilibrium, Also
explain SDR.

of
What ate the invisibles in the balance of payments? Explain the absorption approach
10 baiunce of payments.

How does 4 currency option differ from a forward contract? How does an option dilter from
a currency future?

OoRr
Define foreign exchange inarket. Who are the participants in a foreign cxchange market?

What is foreign exchange risk? Explain the foreign exchange option as a hedging technique.
oK
What is meant by "Sourcing™? Should tais be used as a method of hedging foreigt exchange

sxposure?

What do integrated capital markets impty for the decision of where to raise capital? Explain
American Depository Receipt.

OR
Explain the factors affecting internaticnal investmeny  Discuss the costs and benefia of EDIL



