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Cosi of work not certified Rs.<4,500;

Materials in and at the end of year Rs.1.883

Wages accried due al end of year Ry 2,400,

Direct expenditure acerued due at end of year Rs.240;

Value of plant at end of year Rs. 11,000

‘I'he contract price has been agreed at Rs.2,50,000;

Cash received from the contract was Rs.1,80,000).

You are required (o prepare contract account showing prolit, contriaciee’s account and to show
suitable entries in the balance sheet of the contractors.

What are the various classilications in standard costing?

OR
The following are oblained from the records of a Tactory:
Rs. Rs.
Sales 4000 umits i Rs.25 cach 1.00,000
Material consuned 40,000
Labour charges 20,060
Variable overheads 12,060
72,000
Fixed overhead expenses 18,000 90,600
10,000

it is proposed to reduce the selling price by 20. what extra untts should be seld to obtain the
satne amount of profit as above?

What are the objectives of cost audit?

OR
ABC Co. wishes to arrange overdrall facilities with jts bankers during the period April to June,
3006 when it will be manufacturing mostly for stock. Prepare a cash budget for the above
period from the following data, indicating the extent of the bank facilities the company will
requirc at Lthe end of cach month:

(a) Sales Purchases Wages
(Rs.) {Rs.) {Rs.)

February 2006 1,80,000  1,24,800 12,000

March 2006 1.92.000  1,44.000 14,000

April 2006 1.08,000  2,43.000 11,600
May 20066 1,74,000  2,46.000 10,04
June 2006 126,000 268,000 15.000

(b) 50 per cent of credit sales are realized in the month following the sales and the
remaining 50 per cent in the second month following.  Creditors dre paid in the month
following the month of purchase.

<) Cagh at bank on 1.4 2006 (Estimated) Rs.25,000
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