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M.B.A. DEGREE (PT) I SEMESTER EXAMINATION, APRIL 2008

SMP 2205 MANAGEMENT ACCOUNTING

Time: 3 Hours Maximuym marks : 50

1I.

111

(All questions carty EQUAL marks)
(3% 10 = 50)

What are the advantages of cost accounting?

oRr
Mr. Gopal [urmishes the following data relating o the manufacture of B standard product
during the month of April 2¢07:

Raw materials consumed Rs. 15,000
Direct labour charges Rs.9,000
Machine howurs worked 900
Machine hour rale Rs.5
Administrative overheads 20% on works cost
Sclling overheads Re.0.50 per unit
Units praduced 17100
Units sold 16000 at Rs.4 per unii

You are required to prepare a cost sheet from the above, showing
(@} the cost per unit, (b) profil per unit sold and prefit lor the period

What are the principles of buying raw materials?

OR
From the following information refating to the machine, shylock, inslalled in a factory, work
out the machine hour rate:
Purchase price of the machine with scrap value of zero Rs.90,000
[nstallation and incidental charges incurred on the machine Rs. 10,000
Life of the machine is 10 years of 2000 working hours each
Repair charges -~ 50% of depreciation
Machine consumes 10 units of electric power per hour @ 10 p per unit
Oil expenses @ Rs.2 per day of eight hours
Consumable stores (@ Rs. 10 per day of each hour
The operators arc engaged on the machine (@ Rs.4 per day of eight hours

Distingwish between joint products and by-products,
OR
The following particulars related 1o a contract undertake by Ajit Engincers:
Matcrials sent to site Rs.85,349;
Labour enguaged on site Rs.74 375;
Plant installed at cost Rs.15,000;
Dircet expenditure Rs,3,167;
Establishment charges Rs.4,126;
Matcrials returned to stores Rs.5349;
Work certified Rs.1,95,000;

(Teurn over)



