


9. Price rigidity is one of the most distinguishing features of the oligopoly market.
Verify the validity of this statement with Kinked Demand Curve analysis.

10. What are the factors causing disequilibrium in BOP and give suggestions to correct
it?

11. Assume you are running a home appliance manufacturing business and so you have
to predict the demand of your product in 2023. List out the methods that you can
use to predict it.

12. Indicate how you will find out consumer’s equilibrium with the help of Indifference

Curve technique.
(5X4=20)

PART C
(Answer ANY TWO questions. Each question carries 10 marks)

13. a) A firm under monopoly is a price maker, but under perfect competition it is only
a price taker. Why?
b) Compare and contrast the features of monopoly and monopolistic competition.
14. What is the producer's equilibrium? Analyze it with the Iso-quant and Iso-cost
curves method.

15. Analyze the cost-output relationship on the basis of the following table after

completing it.

Patonst | THC | TVC [IC | ABC | AVC ATC | MC
0 40 0
1 40 60
4 40 80
3 40 90
4 40 110
5 40 150
6 40 200

(2x10=20)
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